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Kansas Fully Distributed Cost Study

April 4, 1998
Desc
{»)
Customer Operstions
Marketing Expense-STS
0 Expense Message-Access
Marketing Exp Message-Toll
M B Other

Local s-cmzu Rev
Bus Res Dist Factor

Totat Mlﬂt'ﬂh; Expense

ge-Other Assigned

Operator Services-STS
Operatol Services-Message-Access
Op Services ge-Toll
Operator Services-Other

Local Operator Services Rev

Bus Res Dt Factor
Operator Services-Other Assigned

Total Operatol Services Expense

DA & Dwectory-STS
DA & Directory-Message-Access
DA & Ditectory-Message-Toll
DA & Duectory-Other
Access Lines
Factor 1o spit DA & Dwectory-Other (Local)
DA & Dvectory-Other Assigned
Total DA & Directory

Cust Oper Exp-Cati-EuU-STS

Cust Oper Exp - Cat 1 - EU - Mg - Access

Cust Oper Exp - Cat 1- EU- Mag - Toll

Cust Oper Exp-Cat 1-EU - Mag - Other

Access Lines

Factor 1o spik Cust. Oper. Exp-Cat 1-EU-Meg-Othet
Cust Oper Exp - Cat | - EU - Mag - Other Assigned
Cust Oper Exp-Cat1-IXC. 82C

Cust Opa1 Exp - Cat 1. IXC - Mag Access

Cust Oper Exp - Cat 1 - EU - Coin Col Adm - Access
Cust Opat Exp - Cat 1 - EU - Coin Col Adm - Tolt
Cust Opes Exp - Cat 1 - EU - Coin Col Adm - Other
Total Cust Oper Expense - Cat |

Cust Oper Exp- Cat2- STS
Cust Oper Exp - Cat 2 - Mag Access
Cust Oper Exp - Cat 2 - Mg Toll
Cust Oper Exp - Cat 2 - Othet BAC - Msg Access
Cust Oper Exp - Cat 2 - Other B&C - Mag Toll
Cust Oper Exp - Cat 2 - Other BAC - ST RA
Cust Opet Exp - Cat 2 - Othet BSC - Other
Local Services Rev
Bus Res Dist Factor
Cust Oper Exp - Other Assigned
Cust Oper Exp - Cat 2 - CXR Acc Big - M3g Access
Total C Op 18 Exp Cat2

Total Customer Operations Expense - Cat 1 + Cat 2
Percent o Total Cat 1 and Cat 2 Customer Oper Exp

Customer Operations Exp - Cat 3 - Other - STS
Customaer Operations Exp - Cat 3 aliocated

Total Customer Opsrations
Expense by Category to STS

This hne ntentially left blank

Abb d C Oparati

P

“Kecess Yoll YOTAL YOTAL
witch I “Transport I or ot Intrastate SUBJECT
10 SEP
(s) ® {u) ) w) (x) (y) (2) [€D)] (ab)
- - - - - - - - - 10,434,889
- - 2,223,518 2,223,576 - - - - 2,223,576 -
- - - - - - 2054518 2,054,515 2954515 -
- - - - - - - 8,673,501 -
- - 2223576 2,223 576 - - 2,954,515 2,954,515 13,851,592 19,454 889
- - - - - - - - - 0,147,030
- - 57230 57,230 - - - - §7,230 -
- - - - - - 3162008 3,162,088 3,162,068 -
- - - - - - - - 3,219,298 -
- - 57.230 §7.230 - - 3162068 3,162,068 6,438,596 8,147,039
- - - - - - - - - 14,095903
- - 1,320,418 1320418 - - - - 1,320,418 -
- - - - - - 2004794 2,004,794 2,004,794 -
- - - - - - - - 8,056,305 -
- - 1,320,418 1,320,418 - - 2,004,794 2,004,794 11,381,547 14,695,905
- - - - - - - - - 20,700,008
- - - - - - - - - 883,611
- - - - - - 05184 805,164 805,164 -
- - - - - - - - 21,950,430 -
- - - - - - - - - 80
- - 128,549 128 549 - - - - 128,549 -
- - 24,808 24,808 - - - - 24,808 -
- - - - - - 75.962 75,962 75.962 -
- - - - - - - - 1327122 -
- - 153,357 153,357 - - 881,126 881,126 24312035 29,748,088
- - - - - - - - - 18,014,051
- - - - - - - - - 196,121
- - - - - - 217018 217,079 277.079 -
- - - - - - - - - 502,002
- - - - - - 118,229 718,229 718229 -
- - - - - - 11,040,768 11,040,768 - -
- - - - - - - - 2,759,142 -
- - 493,722 493,722 - - - - 493,722 -
- - 493,722 93712 - - 12036076 12,036,076 15,208,940 18,916,051
- - 647.079 647,079 - - 12,917,202 12,917,202 39,600,975 48,664.139
- - 0013297 0013297 - - 0.265436 0.265436 0 813761 -
- - - - - - - - 4,584 400
- 60,959 60,959 - - 1,216,080 1,216,880 3,730,654 -
- - 4,309,262 4,309,262 - - 22255459 22255458 75,003,334 95,546,432
- - 0045101 0.045101 - - 0.232928 0.232928 0784994 -
- - 4,309,262 4,308,262 - - 22255459 22255459 75,003,334 95,546,432
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Kansas Fully Distributed Cost Study
April 4, 1996
Desc
(a)
CALCULATION OF BIG 3 EXPENSE
F acilty Related Expense-COE
Facility Related Exponse-I0T
Facilty Related Expense-CAWF
Totat Big I Expense
Expense by Category to STS

ALLOCATION OF GSF INVESTMENT ON BIG 3 EXPE
GSF Investment - STS
Allocavon of GSF

Investment by Category to STS

ALLOCATION OF MISCELLANEOUS INVESTMENT
Alocation of Materials & Suppih

Misc invest- 1220 Materials & Supplies

CAWF Investment Aliocation Factor
Aliocation of Matenals & Suppilies

Allocation of 2002.2003,2005
Misc invest-2002 Prop Held for Future Use
Misc invest-2003 Telephons Prop Unaer Constr
Misc Invest-2005 Teiephone PR Adj
Torai

Allocation of 2680 2690
Misc nvest-2680 Captal Leaseholds
Misc Invest-2690 Intangibles
Total

GSF Investment - Acct 2110

COE . CAWF & 10T - Acct 2210, 2220, 2230,2310,2410
Total
Aliocation of Telephone Plant

Allocation of 2002, 2003, 2005

Allocation of 2680 2690

Switch Gther Yotal
Total 1~ 8usi Resi Tolai | Business Resid Total Busi [ Resic
© [} ) U] (m) (n) (0) [13) Q)
19.722.016 6.073,021 13.648.994 - - - 24523443 7.428.708 17.094.735
- - - - - - 9,359,067 9,359,067 -
- - - - - - 50,547,235 13911542 36,635,693
7,273,590 2227167 5,046,423 - - - 40,735,041 12,305,813 28429228
- - - 48 438,614 18,244,140 30,194,474 48438614 18.244.140 30,194 474
26,995,605 8,300,188 18,695,418 48,438 614 18.244,140 30,194,474 173,603,401 61,249,269 112,354,132
0 106367 0032704 0073663 0 190856 0071885 0118971 0684025 0241332 0442693
28,262,018 8,689,565 19,572,454 50,710,958 19,100,005 31.610,952 181,747,452 64,122,564 117,624,869
0.106367 0032704 0073663 0.190856 0071885 0 118974 0684025 0241332 0 442693
- - - - - - 0.869908 0239415 0630493
- - - -~ - - 4,088 669 1.119.774 2948895
28,262,018 8.689.565 19,572,454 50,710,958 19,100,005 31,610,952 181,747,452 64,122,584 117,624,869
245.735.498 75.243,988 170,491,509 - - - 1,376,218,075 415,747,268 960,470,807
273997516 83933553 190.063.963 50,710,958 19,100,005 31610952 | 1.557,965527 479,869 852 1.078,095,675
0131479 0040276 0091203 0024334 0.009165 0015169 0747599 0.230268 0517331
4,827,864 1478918 3,348 946 893532 336 544 656,988 27.451510 8,455,355 18,996.155
87,13 109,581 248,142 66,207 24,936 41270 2,034,032 626 503 1.407.529




Kansas Fully Distributed Cost Study
Aprit 4, 1996
Desc

(a)
CALCULATION OF BIG 3 EXPENSE
135 Facilty Retated Expense-COE
136 Facility Related Expense-iOT
137 Facility Related Expense-CEWF
138 Network Operations Exp
120 C Operations Exp
140  Total Big 3 Expense
141  Expense by Category o STS

ALLOCATION OF GSF INVESTMENT ON BIG 3 EXPE
142 GSF investrnent - STS
143  Allocation of GSF
144 Investment by Category to STS

ALLOCATION OF MISCELLANEOUS INVESTMENT
Alocution of Materisls & Supplies

145  Misc. invest- 1220 Materisls & Supphes

146 CRWF Immstment Afiocation Factor

147 Allocation of Materials & Supplies

Allocation of 2002,2003,2005
148  Misc. invest-2002 Prop Heid for Future Use
1482 Misc Invest-2003 Telephone Prop Under Constr
1480 Misc. Invest-2005 Teiephone Pit Ad)
149  Total

Allocation of 2680 2690
150 Misc. Invest-2680 Cepital Leasehoids
151 Misc invest-2690 intangibles
152 Total

153 GSF lavestment - Acct 2110

154 COE.CAWF & 10T - Acct 2210. 2220, 2230.2310.2410
155 Total

156  Allocaton of Telephone Plant

157 Allocation of 2002,2003, 2005

158 Allocabon of 2680,2690

Access Yolt “YOYAL | YOTAL )
whch Yransport Other Yotal Swhch Yransport ~Other Yotal Intrastate SUBJECT
l 10 SEP

(s) ® (u) [ (w) (x) (v} (2} (sa) {ab)
963410 799,306 - 1.762.716 1,090,409 1,675,265 - 2,765,674 29,051,833 36,965,778

- - - - - - - - 9,359,067 9,350,067

- 535413 - 535413 - 1,099622 - 1.099.622 52,182,269 58,106,433
334,251 915,266 - 1,249518 349322 1812121 - 2,161,443 44,146,002 53,819,044

- - 4,309,262 4,309,262 - - 255459 22255459 75,003,334 95,546,432
1.297 661 2.249.985 4,309,262 7,856,908 1,439,731 4,587,008 22255459 28282188 | 208742506 | 253,796,754
0005113 0008365 0016979 0.030957 0005673 0018074 0.087690 0111438 0826419 -

- - - - - - - - - exr0282
1,358,537 2,355536 451,417 8,225,490 1,507,211 4802193 23299503  29.608,967 | 219,581,809 -
0.005113 0008865 0016979 0.030957 0005673 0018074 0.087690 0.1114% 0.826419 265,702,822

- - - - - - - - - 4678127

- 0.009214 - 0.009214 - 0018924 - 0018924 0.898046 -

- 43,097 - 43,097 - 88,511 - 88.511 4.200.277 4877127
1,358,537 2,356 536 4511417 8,225,490 1.507.211 4,802,193 23299503 29608967 | 219581900 | 265702822
11,292,551 30,921,934 - 42,214,485 11,801,705 61.221.843 - 73023548 | 1.491,456,108 | 1,818,256 188
12,651,088 33277470 4511417 50,439,975 13,308 976 66,024,036 23299503 102632515 | 1.711,020.017 | 2,083959,010
0006071 0015968 0002165 0.024204 0006386 0031682 0.011180 0049249 0821052 -
222913 586,352 79.492 888,757 234 506 1,163,350 410,540 1,808,395 30,148,662 36,719,568
16517 43.446 5,890 65,853 17376 86,199 30,419 133994 2,233,879 2720753







Kansas Fuily Distributed Cost Study T T — Tocal
Aprii 4, 1996 Loop Teansport
Desc Source Total T Busi [ Resid Toai | B T Residencs
(a) ®) (c (d) (o) n (9) th)

ALLOCATION OF QSF DEPRECIATION & EXPENSE
159 Depreciation Expense - GSF FPB___SO - - - - - -
160  Allocation Factor of Big 3 Expense L4t 0.367518 0.130756 0236762 0019284 0 005987 0013297
161 Alocaton of Depreci Exp L160 * L159 Col (ab) 4562143 1.630.242 2,951 901 240,424 74640 165,784
162 o ) Support Exp asF SHY__RM__ - - - - - -
163 Aliocation Factor of Big 3 Expense L143y 0367519 0130756 0236762 0019264 0005987 0013297
164 A oA G i Suppont Exp L163 * L162 Col (ab) 16,187,469 5,759,203 10.428,266 849,352 263,684 585,668

ALLOCATION OF OTHER EXPENSES
165 Network Support Expense - $TS SHS QP - - - - - -
166  Aliocation Factor of Big 3 Expense L4 0367519 0.130756 0236762 0019284 0.005987 0013297
167 Allocation of Network Support Expense £ 166 * L165 Col (ab) 288,634 108,249 192,386 15,669 4,865 10,805
168 Access Expense - Intralata Message FOG__S_SD - - - - - -
169 Exec & Planning {(Net of EAS) - STS FLH SO - - - - - -
170 Gemeral & Administration Expenses FLK SD less MLS NQ - - - - - -
171 Alocation Factor of Big 3 Expenss L141 0.367519 0130756 0236762 0019284 0 005987 0013297
172 Allocation of Exec & P4 g and Gen & Admin (L169 +L170) * L7V 24,475 910 8,708 077 15767833 1,284,245 398 698 685,547
173  Contributions-STS SML, aP - - - - - -
174  Allocation Factor of Exec 8 Pin and Gen & Admin L171 0.367518 0.130756 0236762 0019284 0 005987 0013297
175 Aliocation of Contnbutions L174 * L173 Col (ab) 601,110 213,864 387,248 31540 9,792 21,748
176 Depreclation Expense PH FU FKT SD - - - - - -
177 Allocation Factor of Telephone Plant 100 1 L156 0553248 0 168863 0384385 0038538 0011964 0.026574
178 Alocation of Depr jon Exp PHFU L177 * L176 Col (ab) 17,098 5219 11879 1,191 370 821
179  Amon Expense - Tangible FKU SD - - - - - -
180 Aliocaton Factor of Telephone Plant 100 1 L156 0553248 0.168863 0 384385 0038528 0011964 0026574
181 Aflocation of Amort Exp -Tangible L180 * L 179 Col {ab) 124713 38,083 86.690 8,691 2698 5,993
182 Amort Expenss - Intangible FKV SO - - - - - -
183  Aliocation Factor of Telephone Plant 100 1 L156 0 553248 0 168863 0384385 0038538 0011964 0026574
184 Altocaton of Amornt Exp - intangible 1183 ° L182 Col {ab) 0 0 [} 0 0 0
185 Amort Expenss - Other FKW SD - - - - . -
186  Allocaton Factor of Telephone Piant 100 1 L156 0.553248 0 168863 0384385 0038538 0011964 0.026574
187 Aliccation of Amort Exp - Other L186 * L 185 Col (ab) 950,471 290,104 660367 66,207 20,554 45,653
188 Amortof ITC SV EA - - - .- - -
189 Allocaton Factor of Telephone Plant 100 1 L156 0553248 0 168863 0.384385 0038538 0011964 0.026574
190 Ahiocation of Amort of ITC 1189 ° L1688 Col {ab) 2,296,645 700,985 1.595 660 159 978 49 666 110312
191  Other Operating Yaxes SLY QP - - - . - -
192  Allocation Factor of Telephone Plant 100 1 L156 0.553248 0 168863 0 384385 0038538 0011964 0.026574
193 Allocation of Other Operating Taxes £192 ° L191 Col (ab) 26,516,400 8.703 807 19,612,592 1,986,376 616677 1,369,699
194 Income & Adjustment for FIT SZIM EA - - - - - -
195  Net investment Allocation Factor L.56 0.567844 0.166574 0401270 0040243 0012494 0027749
196 Allocabon of income B Adjustment for FIT 1195 ° L194 Col (ab) 15,766,853 4625115 11,141,738 1,117,395 346.899 770,496
197 State & Local income Tax - STS sat QP - - - - - -
198  Net Investment Aliocation Factor L56 0.567844 0166574 0401270 0040243 0012494 0.027749
199 Aliocation of State & Local income Tax 1198 * L197 Col (ab) 5,648,761 1,657,031 3,991.730 400,327 124,283 276,044
200 Depreciation Reserve - GSF S$SBG3S, L22 - - - - -- -
201 Allocabion Factor of Big 3 Expense L141 0.367519 0130756 0.236762 0.019284 0005987 0013297
202 Allocation of Depreciation Reserve - GSF 1201 * 1 200 Coi {ab) 32,337,403 11,505,052 20,832,352 1,698,735 526,757 1,169,978
203 Deferred Taxes - GSF SSBG3S, L23 - - - - - -
204 Allocation Factor of Big 3 investment L144 0.367519 0.130756 0236762 0.019284 0 005987 0013297
205 Aliocation of Deferred Taxes - GSF L204 * L203 Col (ab) 11,452,089 4,074,442 7.377.647 600,888 186,548 414,341
206 Rent Revenus - STS SHA QP - - - - - --




Kansas Fully Distributed Cost Study
April 4, 1996
Desc
@
207 A of GSF 7t
208 Allocation of Rant Revenue

203 Othat Property, Plant, & Equipment Expense-STS
210  Allocation of Teisphone Plant 100 1
211 Aliocation of Other Prop. Pr. & Equip

212 Accum Amort - Intangible
213 Ailocston Factor of Telephone Plant 100 1
214 Al of A Amort - Intangib

215 Accum Amort - Tanglble
216 Adlocation Factor of Telephone Piant 100 1
217 Allocation of Accum Amont - Tangible

218 Accum Amost - Othet
219 Alocstion Factor of Telephone Plant 100 1
220 Allocation of Accum Amon - Other

“Toop 1 Yraasport
Saurce Total Buss Resi Total | Business | Residence

() (c) (d) (o) [ (@) (h)
L144 0.367519 0130756 0 236762 0019284 0.005987 0.013297
L207 * 1206 Col (ab) 726,663 258,533 468,130 38128 11,837 26,291
BUE_RM__ - - - - - -
L156 0553248 0168863 0.384385 0.038538 0011964 0026574
1210 * L 209 Col (ab) (865) (264) (601) (60) (19) 42
et B LAY R - - - - - -
L156 0553248 0 168863 0384385 0038538 0.011964 0026574
1213 * 1212 Col (ab) 0 ] 0 0 o (]
L156 0.553248 0 168863 0384385 0.038538 0011964 0026574
1216 * 1215 Col (ab) 1,032,361 315,088 717,262 71811 2325 49,586
L156 0553248 0 168863 0.384385 0.038538 0011964 0026574
1219 * 1218 Col (ab) 0 0 0 ] 0 0




Kansas Pully Distributed Cost Study
April 4, 1996
Desc

(a)
ALLOCATION OF GSF DEPRECIATION & EXPENSE
159  Depreciation Expense - GSF

160  Aflocaton Factor of 8ig 3 Expense
161 Allocation of Depreciation Exp

162 General Support Expense- OSF
163  Allocation Factor of Big 3 Expense
164 Allocation of General Support Expense

ALLOCATION OF OTHER EXPENSES
165 Network Support Exp - 578
166  Allocation Fackr of Big 3 Expense
167 Aliocation of Network Support Expense

168 Access Expense - Intralata Message

169 Exec & Planning (Net of EAS) - STS

170 General & Administrstion Expenses

171 Allocation Factor of Big 3 Expense

172 Aliocation of Exec & Planmng and Gen B Admin

173 Contributions-3TS
174  Allocaton Factor of Exec 8 Pin and Gen & Admin
175 Aliocation of Contributions

176 Depreciation Expense PH FU
177  ANocation Factor of Telephone Plant 100 1
178 Aliocation of Depreciation Expense PH FU

179 Amort Expensa - Tangible
180 Aliocation Factor of Telephons Plant 100 1
181 Aliocation of Amort Exp.-Tangible

182 Amort Expense - intangible
183 Alocation Factor of Telephone Plant 100 1
184 Aliocation of Amort Exp - Intangible

185 Amort Expanse - Other
186 Astocation Factor of Telephone Plant 100 1
187 Atiocation of Amort Exp - Other

188 Amort of ITC
189 Allocation Factor of Telephone Plant 100 1
190 Aliocation of Amort of ITC

191  Other Operating Taxes
192  Asfocation Factor of Telephone Plant 100 1
193 Allocation of Other Operating Taxes

194 income & Adjustment for FIT
195  Net Investment Allocation Factor
196 Allocation of & & Adj it for FIT

197 Stats & Local income Tax - STS
198  Net investment Allocation Factor
199 Allocation of State & Local Income Tax

200 Depreciation Ressrve - GSF
201  Allocation Factor of Big 3 Expense
202 Aliocation of Depreciation Reserve - GSF

203 Deferred Taxes - GSF
204 Adlocation Factor of Big 3 Investment
205 Allocation of Deferred Taxes - GSF

206 Rent Revenue - STS

Local
Other

Switch Total
Total i 8 T Resick Total Busi ] _Resd Total T Busi T Resid
[0) 1] () 0] {m) n (o) [} (a)
0 106367 0032704 0073663 0.190856 0071885 0.118971 0.684025 0241332 0442693
1,326,161 407,747 918,413 2,379 550 896,244 1,483,305 8528277 3.008.874 5,519,403
0 106367 0032704 0073663 0.190856 0071885 0 11891 0 684025 0241332 0.442693
4,684,966 1,440,460 3,244, 506 8,406,305 3,166.189 5240116 30,128,093 10,629 536 19,498 556
0106367 0.032704 0073663 0.190856 0.071885 0.418971 0.684025 0241332 0.442693
86,431 26574 59,856 155,084 58,411 96,672 555018 196,098 359,719
0 106367 0032704 0073663 0.190856 0071885 0118971 0684025 0241332 0442693
7.083.801 2178017 4,905,785 12,710,569 4,787,367 7.923.203 45,554,525 16,072,159 29,482,367
0 106367 0032704 0073663 0.190856 0071885 0118971 0.684025 0241332 0.442693
173,973 53.490 120,482 312162 117,574 194 588 1,118,766 394720 724,065
0 131479 0040276 0091203 0024334 0 009165 0015169 0747599 0.230268 0517331
4,063 1,245 2819 752 203 469 23,105 1.116 15,988
0131479 0040276 0.091203 0.024334 0009165 0015169 0747599 0.230268 0517331
29652 9,083 20,569 5,488 2,067 34 168,604 51,932 116,673
0131479 0040276 0091203 0.024334 0009165 0015169 0747599 0230268 0517331
[4 [ 0 0 0 0 ] 0 0
0131479 0.040276 0091203 002434 0009165 0015169 0747599 0 230268 0517334
225879 69,194 156.686 41,805 15.746 26.060 1,284,363 395,597 688,766
0131479 0040276 0091203 0.024334 0009165 0015169 0747599 0230268 051733t
545,797 167.194 378,604 101,015 38.047 62,968 3,103,436 955,691 2,147,545
0131479 0040276 0.091203 0.024334 0.009165 0.015169 0.747599 0230268 0517334
6,776.920 2075971 4,700 949 1,254,260 472410 781.850 38,533,956 11,868,866 26,665,090
0 148983 0045628 0.103355 - - 0.757070 0.224695 0532375
4,136,689 1,266,909 2,669,780 - - 21,020,937 6238923 14,782,015
0 148983 0045628 0.103355 - - - 0.757070 0224695 0532375
1,482,044 453,893 1,028,151 - - 7531132 2235207 5,295,925
0 106367 0032704 0073663 0.190856 0.071885 0.118971 0.684025 0241332 0.442693
9,359,069 2.877.581 6,481,489 16,793,117 6,325,036 10,468.081 60,186,324 21,234,425 38,951,900
0106367 0.032704 0.073663 0 180856 0 07;335 0.118971 0684025 0241332 0.442693
3,314,456 1.018.077 2,295.379 5947177 2.239972 3707.205 21,314,611 7.520,038 13,794,572




Kansas Fully Distributed Cost Study
April 4, 1996
Desc
(@
207 Allocation of GSF Investment
208 Allocation of Rent Revenue

209 Other Property, Plant, & Equipment Expense-STS

210  Aliocation of Telephone Plant 100 1
211 Aliocation of Other Prop, PR, & Equip

212 A Amort - Intangibl
213 Allacation Factor of Telephone Plant 100 1
214 Allocation of Accum Amort - intangible

215 Accum Amort - Tangible
216 Allacation Factor of Telephons Plant 100 1
217 Altocation of Accum Amort - Tangible

218 Accum Amort - Other
219 Allacation Factor of Telephone Plant 1001
220 Aliocation of Accum Amont - Other

Local

Switch — Othel ~Yotal
Tokal Busi Resic Tomi | Bui T Resio Total ] Bus [ Resx
) [ ] m {m) (3] [&] (p) Q)
0.106367 0032704 0073663 0190856 0071885 0118971 0684025 0241332 0 442693
210310 64,663 145,647 377,363 142132 235231 1,352,464 477.165 875,209
0131479 0 040276 0091203 0024334 0009165 0015169 0747593 0 230268 0517331
(206) (63) (143} (38) (14) (24) (1.169) (360) (809)
0.131479 0040276 0.091203 0024334 0009165 0015169 0747599 0 230268 0517331
0 [} [ [} [ [} 0 0 o
0.131479 0040276 0.091203 0024334 0009165 0015169 0.7475%8 0 230268 0517331
245340 75,155 170,185 45 407 17.102 28,305 1,395,020 429,681 965,339
0.131478 0.040276 0.091203 0024334 0009165 0.015169 0.747599 0.230268 0517331
0 0 0 [ [ [ 0 0 0




Kansas Pully Distributad Cost Study
April 4, 1996
Desc

(a)
ALLOCATION OF GSF DEPRECIATION & EXPENSE
158  Depreciation Expense - GSF

160  Aliocation Factor of Big 3 Expense
161 Adlocation of Depreciabon Exp

162 General Support Expense- GSF
163  Aslocation Factor of Big 3 Expense
164 Aliocation of General Support Expense

ALLOCATION OF OTHER EXPENSES

165 MNetwork Support Expense - STS
166  Aliocation Factor of Big 3 Expense
167 Allocation of Network Support Expense

168 Access Exp « Intralata M ]

169 Exec & Planning (Net of EAS) - STS

170 General & Administration Expenses

171 Allocation Factor of Big 3 Expense

172 Aliocation of Exec & Planning and Gen & Admin

173 Contributions-STS
174 Asocation Factor of Exec & Pin and Gen & Admun
175 Aliocation of Contributions

176  Depreciation Expense PH FU
177  ANocation Factor of Telephone Plant 100 1
178 Aliocation of Depreciation Expense PH FU

179 Amort Expanse - Tangible
180  Asocation Factor of Telephone Piant 100 1
181 Aliocation of Amort Exp -Tangible

182 Amort Expense - Intangible
183 Asiocation Factor of Telephone Plant 100 1
184 Allocation of Amornt Exp - Intangible

185 Amort Expensas - Other
186  Aiocation Factor of Telephone Piant 100 1
187 Allocation of Amort Exp - Other

188 Amort of ITC
189  Asocation Factor of Telephone Plant 100 1
190 Allocabon of Amort of ITC

191 Other Operating Taxes
192 Allocation Factor of Telephone Plant 100 1
193 Aliocation of Other Operating Taxes

194 Jncome & Adjustment for FIT
195  Net lnvestment Allocation Factor
196 Aliocation of In 8 Ad nt for FIT

197 State & Local income Tax - STS
198  Net investmaent Allocation Factor
199 Allocation of State 8 Local income Tax

200 Depreciation Reserve - OSF
201 Alocation Factor of Big 3 Expense
202 Ajlocation of Depreciation Reserve - GSF

203 Deferred Taxes - GSF
204 ANocation Factor of Big 3 Investment
205 Allocation of Deferred Taxes - GSF

206 Rent Revenue - STS

Access Yoll —YOTAL YOYAL
witch Yransport Gther j Yotal Switch Yransport ‘[ Ocher i — Total Intrastate s:»:ﬁc:
'
T ® {u) ™ (W) 1] n @ (a3} (ab}

- - - - - - - - - 112,461,780
0005113 0 008865 0016979 0030957 0005673 0018074 0087690 0111436 0826419 -
63748 110,531 211,693 385971 70727 225337 1,093,301 1,389,365 10,303,613 12,467,760

- - - - - - - - - #4,045.280
0005113 0.008865 0.016979 0.030957 0 005673 0018074 0.087690 0111436 0.826419 -
225,203 390,475 747,853 1.363 531 249 858 796.055 3,862,335 4,908,249 36,399,873 44,045,290

- . Py - - - - - - 5’3“9
0005413 0008865 0.016979 0.030957 0005673 G 018074 0.087690 0.111436 0826418 -
4155 7.204 13,797 25,155 4610 14,686 71,254 90,550 671,523 812,569

. - - - - - 48629022 48629022 48629022 48,629.02
0005113 0 008865 0016979 0 030957 0.005673 0018074 0.087690 0111436 0.826419 -
340,514 590,409 1,130,775 2,061,698 377,794 1,203,657 5,839 960 7.421.410 55,037,633 66,597,720

- - - - - . - - - 1,638,591
0005113 0 008865 0016979 0.030857 0005673 0018074 0087690 0.111436 0.826419 -
8363 14,500 27,774 50,634 9278 29 561 143425 182,264 1,351,684 1,635,591

- - . - - . - - - 0,905
0 006071 0.015968 0.002165 0.024204 0 006386 0031682 0011180 0049249 0821052 -

188 494 67 748 197 979 46 1522 25375 30,905

- - - - - - - - ~ 25,54
0 00607 1 0015968 0.002165 0.024204 0 006386 0031682 0.011180 0.049249 0.821052 -
1,368 360t 488 5,459 1,440 7.145 2521 11,107 185,170 225528
0 006071 0015968 0 002165 0 024204 0 006386 0031682 0011180 0049249 0821052 -

0 0 /] [¢] /] 0 0 0 0 0

- - - - - - -~ - - 1,717,984
0 006071 0015968 0 002165 0.024204 0.006386 0031682 0.011180 0049249 0821052 -
10,429 27433 3719 41,582 10,972 54 429 19,208 84 609 1,410,554 1,717,984

- - - - - - - - - 4151204
0 006071 0015968 0002165 0.024204 0 006386 0031682 0011180 0 049249 0821052 -
25201 66,288 8,987 100,475 26511 131,518 46,412 204 442 3,408,353 4,151,204

- - - - - - - - - 561,643 621
0006071 0015968 0.062165 0.024204 0006386 0.031682 0.011180 0049249 0821052
312,906 823,069 111,583 1,247558 329.178 1,633,006 576.278 2,538 462 42319976 51,543,621

- - - - - - . - - 27.188,177
0 006862 0016937 - 0023799 0.007194 0033696 - 0.040890 0821759 =
190,530 470277 - 660,807 199,752 935,596 - 1135348 22,817,082 27,766,177

- - - . . - - - - 9,947,737
0 006862 0016937 - 0023799 0007194 0033696 0 040890 0821759 -
68,261 168 485 - 236,746 71,565 335,194 406.759 8,174 637 9,947,737

- - - - - - - - - 47.908 448
0005113 0 008865 0016979 0.030957 0005673 0018074 0 087690 0.111436 0826419 -
449,884 780,044 1,493,972 2,723,901 499,138 1,590,264 1715714 9,805,116 72,715,341 87,988 448

- - - - - - - - - - 31,180,859
0005113 0 008865 0.016979 0 030857 0005673 0018074 0087690 0.111436 0826419 -
158,324 276,248 529,081 964 652 176,767 563,182 2732472 3472421 25,751,684 31,160,559

. - 1.877.214




Kansas Fully Distributed Cost Study

April 4, 1996
Desc
()
207 Al of GSF | t
208 Adlocation of Rent R:

209 Other Property, Plant, & Equipment Expenses-STS
210 Allocation of Telephone Plant 100 1
211 Aliocation of Other Prop, Pk, & Equip

212 Accum Amort - Intangibl
213 Allocaton Factor of Telephone Plant 100.1
214 Allocation of Accum Amort - Intangible

215 Accum Amort - Tangible
216 Allocation Factor of Telephone Plant 100.1
217 Allocation of Accum Amont - Tangible

218 Accum Amort - Other
218 Allocaton Faclor of Telephone Plant 100.1
220 Allocation of Accum Amort - Other

ccass Yoll YOTAL YOYAL
Switch [ Yransport Yoral Switch J Yransport ] Intrastate SUBJECT
70 SEP
(s) ® (u) v) (w) ) ) @) (aa) {ab)
0005113 0008865 0016979 0.030957 0.005673 0018074 0087690 0111436 0.826419 -
10,109 17,529 3357 61.210 11.216 35735 173282 220334 1,634,008 1.977.214
- - - - - - - - - {1.564)
0006071 0.015968 0002165 0 024204 0.006386 0031682 0.011180 0049248 0821052 -
9 (25) (O] (38) (10 (50) an m (1.284) (1.564)
- - - - - - - - - 0
0.006071 0015968 0002165 0024204 0006386 0031682 0.011180 0049249 0821052 -
0 0 0 0 1] [\] 0 0 0 0
- - - - - - - - - 1,866,000
0.006071 0.015968 0002165 0024204 0.006386 0031682 0011180 0.049249 0821052 -
11,328 29797 4,040 45165 11,917 59,119 20,863 91.898 1,532,082 1,866,000
- - - - - - - - - "]
0.006071 0015968 0.002165 0024204 0 006386 0031682 0011180 0049249 0821052 -
0 0 [} [} [ [ [ [ 0 ()







SWBT - KANSAS LOCAL EXCHANGE COSTS (SWITCHED SERVICES)
COMPARISON OF HATFIELD COSTS WITH SWBT ACTUAL COSTS
1995

T 1REVENUES 0.1 77399.361.986] 399.361.986
. Dlnct Faclllty |nvost. ) L
2 CoOe T TT443830.752 493,325,096 (49.494.344)
3 Cawr _ - 366,644,131 842,661,208 (476,017.077)
4 10T - 18,190.286 38464213 (20.273927)
____5_Operator Systems o 0 1,767,568 (1,767,558)
8 TOTAL DIRECT FACILTY INVESTMENT _~ 828,665.169 1,376.218.075__(547,552,906)
7 COEReserves 182.499.438 180005606 2,493,833
__ 8 CIZWFReserves " 126949781 _ 408.263.863 _ (281.314.082)
9 1OTReserves " 8835 966 _s2_3g 176,095 _ (14,340,129)
10 OperSysReserves "7 "0l 250275 —(250.275)
11 COE Defened Taxes 7T T T 86.377.463  (86,377.463)
12 CBWF Deferred Taxes "0 57448762 _(57.448,762)
__13 10T Deferred Taxes T T ol 3,008.737 (3,008.737)
14 . Oper Sys Deferred Taxes o 0. 560,843 560,843
15 TOTAL DIRECT FACILTY RESERVES ~____318.285,187 __ 759,080,644 (439,682,771)
16 Net Investment - 510,379.983 617,128,431 (107,870.134)
1 efurn and Tax 89,755,053 9!,537,673 @,in,sﬁ]
____DlrectFacility€xp.
18 COEMaint. T TT42619,072 24,008,208 (11,389.136)
19 CBWFMaint. T "778879.061 50,547,235 28,331,826
20 i0TMaimt,  ~ T T 7 7719109430 9,359,067 9,750,363
21 OS Maint. o 0. 515238 (515.236)
_ 22 COE Depreciation 7 77730.185.380 43811607 (13,626, 227)
23 CA&WF Depreciation’ T 115,550,594 40,428,205 (24,877.611)
_24 10T Depreciation ' 2021143 3230467  (1,218.324)
25 _OS Depreciation L 0. 345407 (345.407)
_Zewrgo_‘tga_o,rk Operations 29139, 894 40,735,042 (11,598, 148)
2P Tax T 27,249,496 (27.249.496
T B s 7R K _‘ﬁﬂiﬁi
__297otal Direct Cost _ T T T es7.286,668 339,133,643 (81,846.975)

(_:ustnf_nor Service Related Expenses

__30Customer Service Exp. (1) _ T 00 28489510 (28,489,510)
31 0Operator Services (1) T 0 11,275.603 7 (11,275,603)
"~ 34 Total Customer §mtcn1xgonm 0__ 39765113 _ (39.765.113]

" Network and Service Support investments ) o ST -

33 Gen. Sup. Fac. Inv. ] 83849591 181747452  (97.897.861)
34 Oth. Investment . 0 33554212 {33.554.212)
35 Gen. Sup.-Def. Taxes . S 0 21314610 (21,314610)

38 GSFReserves " 7" 33266853 60,186.324 (21,919.471)
37 Other Reserves’ T 0 71395019 (1,395.019)
38 Netinvestment T 7 """45582,738 132,405,711 (86,822.973)
T rt investment Return and Tax 6,637,752 21,217,981 __(13.913,359]
____Network and Service Support Expenses T
40 Depreciation(GSF) 4273998 8528278  (4.254.280)

_ 41 Amortization - 0 1452966  (1.452.966)
_ 42 GSFExpenses 1718413422 T 31120338 (12,708.917)
43 Other T , N 0 (648.173) 648,173

44 Other Taxes | 15286721 11284460  4,002.261
4y Totai Support_Expenses 37,974,141 __ 51,737,870 __ (13,763,728]
~ "Gommon Costs - ) o '
46 Marketing _ _ ) ) 0 8673501 (8.673.501)
47 Corporate o  30,194.699 45554525  (15,359,826)
4 Total Common Costs 30,194,699 54.228,026 __(24,033.327]
49 Total Costs S | 332,093,260 508,082,633 (173,322,503)

50 Contribution I ' $7.268,726 (106,720,647) 173,322,503



REASONS WHY HATFIELD MODEL UNDERSTATES ACTUAL SWBT COSTS

DIRECT RETURN AND TAX (NETWORK FACILITIES):

Benchmark cost model results employed by Hatfield exclude drop and network interface
loop investments. US West estimated that the BCM 2 Mode! adds approximately $200
per loop for such investment. It is not clear whether adjustments made to the Hatfield
Model account for this investment. For the local exchange network in Kansas, SWBT

estirnates that this would account for approximately $240 million of Joop related
investmnent.

Calculates installation and support structure costs as a muitipie of cable cost. The
multiplier excludes a substantial portion of actual loop investments required to provide
service.

The fill factors used by Hatficld may not be realistic and can be utilized to understate
required investment.

Excludes future switching and loop investments that are necessary to meet additional

demand. The model assumes that the initial installed capacity will meet all firture
requirements.

The model uses a very conservative rate of return, 10 percent.

The model assumes investment is never replaced. For capital recovery calculations, the
model assumes the plant is in service over a 32 year period. This assumption results in
the oversiatement of reserve amounts and understates net investment.

DIRECT EXPENSE

Since investments are largely understated, depreciation expenses are understated.
Additionally, the mode] applies historical expense to investment relationships (from
ARMIS) to its calculated investment to estimate network related expenses. This process
underestimates SWBT's actual COE and Network Operations expenses.

The model uses depréciation rates that do not reflect the economic lives of facilities. For
example the model assumes a 20 year life for calculating switching depreciation expense.



CUSTOMER SERVICE EXPENSES

® Release 2.2 of the Model excludes customer service expenses from its cost calculations.
Other versions filed in Kansas Universal Service proceedings include these costs. but
substantially understate them.

SUPPORT INVESTMENT RETURN AND TAX
° The model excludes investments related to Motor Vehicles and Work Equipment.

° The model only identifies land and building costs for switching related facilities, it does
not identify these costs for central office transmission facilities.

° The model excludes actual investments associated with plant under construction and
materials and supplies.

L] The model uses a very conservative rate of return, 10 percent.

COMMON COSTS

L]

The Model employs a 10 percent loading factor to costs to estimate corporate expenses.
This is arbitrary and underestimates SWBT's actual expense amounts.

L The Model excludes Marketing expenses.



Unit Cost by Network Element Kansas SOUTHWESTERN BELL - KS

A. Loop elements

0-% §-200 200 - 650 650 - 850 850 - 2550 > 2550
Totals
Loop Distnibution
Annual Cost s 18910631 $ 53827832 § 21378142 S 8719207 § 83685708 $§ 16408557 § 202930076 $202930.076
Units 29,273 269,571 160,704 72,713 754,309 160,608 1,447,179
Unit Costmonth s 5383 § 1664 § 1109 S 999 § 925 § 851 $ 1169
Loop Concentratron
Annual Cost - 3288247 $ 13153295 $ 5252624 $ 1678555 § 16,384,703 § 2737682 § 424951056 $ 42495105
Units 28,273 260,51 160,704 nn;3 754,309 160,609 1447179
Unit Cost/month $ g3 $ 407§ 272 § 192 § 181 § 142 % 245
Loop Feeder
Annual Cost 1574497 § 1462851 § 1,189.701 § 546,338 § 7153032 § 1567772 S 13494191 § 13494191
Units 29273 269,571 160,704 72713 754 309 160609 1,447,179
Undt Cosvmonth H 448 $ 045 § 062 § 063 $ 079 § o8l s§ 078
Tolal Loop
Annual Cost $ 23773375 § 68443977 § 27820467 10,844,100 $ 107223443 § 20714011 § 258919373 $258.919373
Unns 29273 269,571 160,704 72713 754,309 160.609 1447179
Unit Costmonth - 6768 $§ 2116 § 1443 § 1254 § 1185 § 1075 % 14 91
Tolsl knes 29,273 269,571 160,704 72,713 754,309 160.609 1.447.179
Total hnes served by DLC 29.271 253 961 100.215 32113 314,766 52484 782 809
Unit
Annual Cost Units Cost
End oflice switching H 73568421 ¢
1 Pont $ 22,070,526 1,198.831 swiched ines H 153 per kne/month
2 Usage s 51,497,895 17795644 792 minutes $ 00029 per minute
Signaling b S 11383402 @
nks s 100,432 link S 24768 per nk per month
114 $ 10,426,176 3,349,446.762 TCAP+ISUP messages $ 000311 per message
scp $ 856,794 201,149,200 TCAP messages $ 000428 per message
T port K el
1 Dedicated $ 51,227,088 326,595 trunks s 1307 per DS-0 equivalentmonth
Switched $ 12273 2420 78247
Special H 38953 844 248,348
S 000130 per minute
2 Common $ 6,092170@  1.383,161.444 minutes $ 000450 per minute per leg (ong or term)
3 Tandem switch $ 4,187.3629 1,188.979,118 minutes $ 00035 per minute
inv
Operator systems s 43137309 wa
Total s 402648672
Total wholesale cost per switched tine $ 2268

KSHAT XLS Module date 5724196



BASIC LOCAL SERVICE Docket No. 190,492-U, Phase Il

KANSAS Rebutt imon
SOUTHWESTERN BELL buttal Test y
MONTHLY COSTS PER LINE Robert P. Flappan
ATTACHMENT RPF-01
Page 1 of 1
0-5 5 - 200 200 - 650 650 - 850 850 - 2550 > 2550 Weighted
hh/sq mi hh/sq mi hh/sq mi hh/sq mi hh/sq mi hh/sq mi Aversge
Loop $ 7273 | $ 24.28 | § 1477 |8 1261 ] $ 11.71 ] $ 1151|8$ 15.65
Pont $ 178 | $ 1601 $ 1221$ 115|$ 1098 0959 1.20
End office usage $ 35619 319§ 243 |3 2291 $ 217 ($ 188(S 2.39
Signaling $ 005}S 0041$ 0048 0048 00418 004 |$ 0.04
Transport S 022}$ 023}$ 025]$ 02618 025]$ 025]8$ 0.24
Billing/bill inquiries $ 122§ 12219 1221 $ 1221$ 12219 1221 $ 1.22
Directory listing $ 01519 015 $ 015|$ 015|$ 015} $ 015]$ 0.15
LNP expense $ 025}$ 025$ 0258 025($ 025]$ 0258 0.25
Total monthly cost per line | $ 7996 | $ 3096 | $ 203318 17961 $ 1688 | S 16.24 1 8§ 21.14
Total lines 29,273 289,571 160,704 72,713 754,309 160,609 1,447,179
Total households 19,600 169,595 92,598 38,240 356,226 69,815 748,074

Released Solely for KS Docket 190-492-U on 712/96

~




Docket No. 180 483-U, Phass |

Rebuital Testimany

Raobert P. Mleppan

. ATTACHMENT RFP.01

Basic Local Sarvice Rev 8/5/08 Page 1 of 1

Kansae
SOUTHWESTERN BELL - KS
Monthly Coats Pertina

0-8 $-200 | 200-060 | 860.850 | 980 - 2688 | > 2680 | Weighwd
bhiggmd | hhiggmi | hhisgeyl | bhisgml | hhisqpy | hhjegmi | Aversge |
Loop $ 72780 2437]0 14850 12.88]9 117719 11844 1680
Port [ 1.6615% 144} 194 ] b 1.10] 1.08]% 0.85]% 1.4
End oHice usags ’ 3.20)¢ 208)F 222)6 298)) 20014 1.89[9 2.7
Signating ’ 006|% 006|d O0O04|s 004} 0.00]¢ 0044 0.04
Tranaport ’ odt}s DI2]s O013)¢ 043} 013}¢ 0.43]4 0.13
ENMag/blll inquides ’ 2000 v22le L2218 122]¢ 1.221¢. 122} 1.22
Directary lsting ¢ 0.16] ¢ 0.18 018} OBl 016f4 O.15] s 0.16
LNP expense ’ 026]¢ 026fs O028]¢ 0264 0.26]4% 0.28]9 0.26

Tots! monthly cost pasline | ¢ 7061 |9 3048]6 20088 17.78]% 10.701¢ 186,174 20.89

Totel lines® 26137 222003 | 133788| eo068| s22.140| 130,720 1,108,891
Totsl houssholds 18600] 180608 | 92698| 38,240] 958.226| €3816| 74602

* Exchides Spacist Acssss Linse

Released Bolely for K8 Docket No. 180,492-U



Which Cost is Right?

Actual Costs Original Hatfield | Neow Hatfield Bapchmark Cost Modaj #1 Cost Proxy Model
{per loop, {per household, {per line, {per household, per month) Model #2 {per line, per month)
per month) per month) per month) {per line, per month)
ARMIS Hatfield ARMIS
Nationwide
Loop costs only $20.17 USF $15.59 $11.31
Loop + switch costs $21.36 $23.04 $16.714 $29.98
SWBT - Kansas
Loop costs only $21.92 $15.80 $15.23 $11.05 $26.66
Loop + switch costs $27.30 $19.21 $23.23 $16.85 $29.28
TOTAL - Kansas
Loop costs only $22.88 USF $22.62 $16.40 $31.68
Loop + switch costs $33.01 _$23.94 $35.37
1983 Data from USF | MCI Hatfield Study | AT&T Filing Joint Sponsors (US West/SPRINT US West/Sprint Pacific Telesis Filing
Data Submission of July, 1994 KS Docket NYNEX/MCI), 12/1/95 Flling in Ex Parte, 7/3/86 CC Docket No. 86-45
September, 1995 192,490-U CC Docket No. 80-286 and CC Docket No. 9645 dated 6/3/96
SWBT Study 10/95 8/5/96 SWBT Ex Parte Dated 2/22/96




